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Tax revenue is an important component of fiscal revenues of a country and a crucial 
means of regulating the economy. It is regarded as a stabilizer of social economic 
development. As a form of direct tax, the individual income tax is a policy tool to 
regulate fair income distribution. Ever since the individual income tax was levied, it is 
more important in adjusting the individual income than ever in China. In 2005,the 
revised  <Individual Income Tax Law of the People's Republic of China> "  improved  
wage income tax threshold from 800 Yuan to 1600 Yuan, and  more recently, improved 
to 2,000 Yuan. It’s said that it is a further attempt to continuous reform on the tax system 
to narrow the income gap and promote a fair tax burden. 
Individual income tax system of Taiwan has long history of development and often 
amends, so it improves and perfects relatively comparatively. Because of history cause 
and natural conditions, Taiwan and mainland china have formed different tax system. But 
they have the same historical and cultural traditions, so they have a lot of commonality. 
Comparative study on differences of personal income tax system at the cross-strait will 
have a certain practical significance to China's personal income tax reform. 
Starting from the implications of taxation fairness and regulating income 
distribution, the article introduces personal income tax system reform and development 
process through cross-strait. Then it comparatively analyze the differences and 
similarities on the personal income tax system of cross-strait, including personal income 
tax model, taxation principles, tax regulations, and other specific aspects. In the end, I 
hope that I can find something from Taiwan’s reforming process in individual income tax 
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年份 税收 个人所得税 个税占税收 
  绝对额 增长（%） 绝对额 增长（%） 比重（%） 
1995 5973.7  17.8  131.5  80.9  2.2  
1996 7050.6  14.4  193.2  46.9  2.7  
1997 8225.5  19.2  259.9  34.5  3.2  
1998 9093.0  12.5  338.6  30.3  3.7  
1999 10315.0  11.4  414.3  22.4  4.0  
2000 12665.8  22.8  660.4  59.4  5.2  
2001 15165.5  19.7  996.0  50.8  6.6  
2002 16996.6  12.1  1211.1 21.6  7.1  
2003 20466.1  20.4  1417.3 17.0  6.9  
2004 25718.0  25.7  1737.1 22.6  6.8  
2005 30865.8  20.0  2093.9 20.5  6.8  
2006 37636.3  21.9  2452.3 17.1  6.5  
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